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SUBJECT: ANTITRUST: FOREIGN LICENSING ARRANGEMENTS OF 
PULLMAN SWINDELL, CO. 

1 . DEPARTMENT HAS BEEN INFORMED BY DEPARTMENT OF 
JUSTICE (DOJ) THAT QUOTE THE ANTITRUST DIVISION IS 
CURRENTLY INVESTIGATING POSSIBLE MARKET ALLOCATION, SUB- 
LICENSING RESTRICTIONS, AND OTHER ANTI-COMPETITIVE PRAC- 
TICES IN THE FOREIGN LICENSING ARRANGEMENTS OF PULLMAN 
SWINDELL COMPANY (SWINDELL), AN AMERICAN FIRM. THE 
LICENSES IN QUESTION CONCERN SWINDELL'S INDUSTRIAL 
HEATING EQUIPMENT 'KNOW-HOW' UNQUOTE. 

2. QUOTE PURSUANT TO THIS INVESTIGATION, THE DIVISION 
PROPOSES TO SEND LETTERS OF INQUIRY TO THREE OF SWINDELL S 
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FOREIGN LICENSEES. THESE LICENSEES ARE: 

NIPPON-KOKAN K.K. (JAPAN) 

ROSAI KOGYO KAISHA, LTD. (JAPAN) 

ASHMORE, BENSON, PEASE AND COMPANY LTD. (UNITED 
KINGDOM). UNQUOTE. 
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3. QUOTE THE LETTERS OF INQUIRY WILL REQUEST INFORMATION 
REGARDING THESE FIRMS' LICENSING ARRANGEMENTS WITH 
SWINDELL, ESPECIALLY ANY RESTRICTIONS ON THEIR FREEDOM TO 

LICENSES. UNQUOTE. DEPARTMENT UNDERSTANDS THAT THE 
LETTERS OF INQUIRY WOULD BE VOLUNTARY. 

4. ADDRESSES ARE REQUESTED TO INFORM HOST GOVERNMENTS OF 
THIS INVESTIGATION UNDER PROVISIONS OF THE OECD 1967 
RECOMMENDATION CONCERNING NOTIFICATION OF RESTRICTIVE 
BUSINESS PRACTICE ACTIONS INVOLVING MEMBER STATES. HOST 
GOVERNMENTS ARE REQUESTED NOT TO NOTIFY THE AFFECTED 
FIRMS BEFORE THE COMPANIES HAVE HAD TIME TO RECEIVE THE 
LETTERS, APPROXIMATELY TWO WEEKS. 

5. FOR LONDON: BRITISH EMBASSY HAS ALREADY BEEN INFORMED 
OF THE CONTENTS OF DOJ LETTER. DOJ SHOULD LIKE TO SEND 
THE PROPOSED LETTER OF INQUIRY TO THE BRITISH FIRM ON 
FEBRUARY 2 AND WILL DO SO UNLESS ANY COMMENTS ARE RECEIVED 
IN THE MEANTIME. VANCE 
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